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Issuer Profile

The Town of Rocky Hill is located in Hartford County in central Connecticut, bounded on
the east by the Connecticut River, approximately seven miles south of Hartford. Hartford
County has a population of 897,985 and a population density of 1,222 people per square
mile. The county's per capita personal income is $56,640 (1st quartile) and the November
2015 unemployment rate was 5.0% (3rd quartile).? Within Hartford County, the primary
economic sectors are healthcare, finance/insurance, retail, and manufacturing.

Credit Overview

Rocky Hill has a very high quality credit position, and its Aa2 rating slightly exceeds the
median rating of Aa3 for cities nationwide, Key credit factors include a strong secioeconomic
profile with a solid tax base, and a healthy financial position. The rating also takes into
account an affordable pension liability with a light debt burden.

Economy and Tax Base: The town has a very strong economy and tax base, which are
consistent with the assigned rating of Aa2. Rocky Hill's total full value ($2.8 billion) is slightly
above the US median. That said, this metric declined between 2012 and 2015, Additionally,
the full value per capita ($142,672) is much stronger than other Moody's-rated cities
nationwide. Lastly, the median family income equals a significant 148.2% of the US level.

Finances: Overall, the financial position of the town is healthy and is comparable to its Aa2
rating. The cash balance as a percent of revenues (48.2%) is higher than the US median and
saw an impressive increase from 2012 to 2015. On the other hand, Rocky Hill's fund balance
as a percent of operating revenues (10.4%) is much lower than the US median. Connecticut
financial ratio medians tend to be lower than US medians.

Debt and Pensions: The town has light debt and pension burdens, which are aligned with
the assigned rating of Aa2. The net direct debt to full value (1.5%) slightly exceeds the US
median. Though the Moody's-adjusted net pension liability to operating revenues (0.44x)
rose modestly from 2012 to 2015, favorably, it is materially below the US median.

Management and Governance: The ability to generate balanced financial operations is a
component of good financial management. Over the past few years, Rocky Hill's operations
were approximately break-even whereas the tax base generally decreased.

Connecticut cities have an institutional framework score 2 of "Aa," or strong. Revenues are
highly predictable and stable, due to a large reliance on property taxes. Cities additionally
benefit from high revenue-raising ability due to the absence of a state-wide property tax cap.
Expenditures primarily consist of personnel costs as well as education costs for those cities




that manage school operations, and are highly predictable due to state-mandated school spending guidelines and employee contracts
that dictate costs. Expenditure reduction ability is moderate as it is somewhat constrained by union presence.

Sector Trends - Connecticut Cities
Connecticut cities will generally benefit from an improving state economy that is experiencing a continued, albeit lagging, recovery
from the recession. Cities will also continue to benefit from high resident wealth levels and generally strong housing values. Property
tax revenues will continue to rise due to stabilizing residential and commercial real estate markets. However, Connecticut cities witl

remain somewhat challenged by a high cost of living and doing business, which encoura

ges out-migration and could curb new housing

demand.
Exhibit 1
Key Indicators? 2
Rocky Hilt, CT
2012 2013 2014 2015 US Median  Credit Trend
Economy / Tax Base
Total Full Value $3,080M $3,080M $3,088M $2.841M $1722M  Weakened
Full Value Per Capita $155,908 $156,187 $156,545 $142,672 $85,195 Weakened
Median Family Income (% of US Median) 148.2% 148.2% 148.2% 148.2% 115.2% Stable
Finances
Fund Balance as % of Operating Revenues 6.7% 8.6% 87% 10.4% 32.1% Stable
Cash Balance as % of Operating Revenues 15.1% 14.1% 23.2% 48.2% 34.4% Improved
Debt / Pensions
Net Direct Debt / Full Value 0.49% 0.43% 0.39% 15% 12% Weakened
Net Direct Debt / Operating Revenues 0.24x 0.20x 0.17x 0.60x 0.94x  Stable
Moody’s-adjusted Net Pension Liability 072% 11% 12% 11% 17% Stable
{3-yr average) to Full Value
Moody's-adjusted Net Pension Liability 035x 0.48% 053x 0.44x 135¢ Stable

(3-yr average) to Operatin g Revenues

Source: Moody's

Exhibit 2

Fund balance as a percent of operating revenues grew slightly between 2012 and 2015
Fund Balance as a Percent of Operating Revenues

Source: Issuer financial statements; Moody's
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Exhibit 3
Total full value decreased from 2012 to 2015

Total Full Value
{millions) Total Futl Value e= YOY hange in Full Value
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Source: Issuer financial statements; Government data sources; Offering statements; Moody's

Exhibit 4

Moody's-adjusted net pension liability to operating revenues increased from 2012 to 2015
Net Direct Debt and Adjusted Net Pension Liability / Operating Revenues

B Oebt’  Pensions’
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*Debt is represented as Net Direct Debt / Operating Revenues. Net Direct Debt is defined as gross debt minus self
Revenues. ANPL is defined as the average of Moody's-adjusted Net Pension Liability in each of the past three years.
Source: Issuer financial statements; Government data sources; Offering statements; Moody's
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